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UNITED STATES DISTRICT COURT 

DISTRICT OF OREGON 


X 


PACIFIC TOBACCO CORP., an Oregon 

corporation d/b/a PACIFIC TOBACCO COMPANY 

Plaintiff* 


-against- 

THE AMERICAN TOBACCO COMPANY, INC., a 
Delaware corporation; AMERICAN BRANDS, 
INC., a New Jersey corporation.; R. J. 
REYNOLDS TOBACCO COMPANY, a New Jersey 
corporation; LORILLARD CORPORATION, a 
Delaware corporation; PHILLIP MORRIS, 
INCORPORATED, a Virginia corporation; 
BROVIN 6 WILLIAMSON TOBACCO CORPORATION, 
a Kentucky corporation; LIGGETT 6 MYERS, 
INCORPORATED, a Delaware corporation; 
AMERICAN MACHINE & FOUNDRY COMPANY, a 
New Jersey corporation; and G.A. 
GEORGOPULO £ CO., INC., a New York 
corporation. 


CIVIL NO. 70-86 


Defendants. 


x 


Deposition of defendant LORILLARD 
CORPORATION by ARTHUR J. STEVENS, taken by 
plaintiff pursuant to notice and stipulations 
of adjournment, at the Commodore Hotel, Con¬ 
ference Room I 114, Park Avenue and 42nd Street, 
New York, N. Y. 10017, on January 26, 1971, at 
2:00 p.m., before Ivan Stem, a Shorthand Re¬ 
porter and Notary Public of the State of Hew York. 

^^ ^COMMERCS^pokTTNG j COMPANY7 . /: 

( 7 Certified' Shorthand Reporters 
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APPEARANCES: 

Messrs. TILBURY 6 KANE, 

Attorneys for plaintiff, 

1110 Standard Plaza,, 

Portland, Oregon 97204 
BY: ROGER TILBURY, ESQ., 

Of Counsel 

Messrs.McCOLLOCB, DEZENDORF, SPEARS: £ LUBERSKY, 
Attorneys for defendants American Brands, Inc. 
and) The American Tobacco Company 
800 Pacific Building, 

Portland', Oregon 97204 
BY: WAYNE HILLIARD, ESQ., 

Of Counsel 


10 

111 

12 

13 

14 

15 

16 
17 


and 

Messrs. CHABBOURNE, PARK, WHITESIDE £ WOLFF, 

25 Broadway, 

New York, N. Y. 10004 
BY: DANIEL O'NEILL, ESQ., 

Of Counsel 

Messrs. PAUL WEISS 60LBERG, RIFKIND, WALTON £ 
GARRISON, 

Attorneys for defendants Brown £ Williamson 
Tobacco Corporation', 

345 Park Avenue, 

New York, Ni. Y. 10002 
BY: JAY H. TOPKIS, ESQ., 

Of Counsel 


18 

19 

20 
21 


Messrs. MeMURKY, SHERRY, NICHOLS £ COX 
Attorneys' for defendant Lorillard Corporation;, 
Loews , : Inc., 

755 Blue Cross Building, 

Portland, Oregon 97201 
BY: GARRY P. McMURRY, ESQ., 

Of Counsel 


22 

23 


24 


-ARTHUR J. STEVENS, ESQ., 

General Counsel, Lorillard Corporation, Loews,Inc., 
200 East 42nd Street, 

New York, N. Y. 10017 


25 
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Messrs. CAKE, JAUREGUY, HARDY, BUTTLER £ McEWEN 
Attorneys for defendant Phillip Morris, Inc. 

1408 Standard Plaza, 

Portland, Oregon 97204 
BY: DONALD W. McEWEN, ESQ., 

Of Counsel 


and 

Messrs. CONBOY,, HEWITT’, O'BRIEN S BOARDMAN 1 , 
20 Exchange Place, 

New York, N. Y. 10005 
BY: EDWARD F. BUTLER, ESQ., 

Of Counsel 


JACK L. KENNEDY, ESQ 1 . , 

Attorney for defendant G. A. Georgopulo £ Co. 
Standard Plaza, 

Portland, Oregon 97204 
and 

Messrs. LITTAUER:, GORDON!, ULLMAN, RISEMAN £ 
PLOSCOWE, 

60 East 42nd Street, 

New York, N. Y. 10017 
BY: FRANK H. GORDON, ESQ., 

Of Counsel 

Messrs. LINDSAY, NAHST0LL, HART,, DUNCAN 6 KRAUSE, • 
Attorneys for' defendant Liggett £ Myers, Inc. 

Ninth Floor, Loyalty Building, 

Portland, Oregon 97204 

BY: Messrs. WEBSTER, SHEFFIELD, FLEISCHMANM, 
HITCHCOCK S BROOKFIELD, 

One Rockefeller Plaza, 

New York, N. Y. 10020 
BY: FRANCIS K. DECKER, JR., ESQ., 

Of Counsel 

Messrs. ROGERS, HOGE 6 HILLS,, 

Attorneys for defendant American Machine £ 

Foundry „ Inc. ,, 

90 Park Avenue, 

New York, N. Y. 10017 
BY: GEORGE M. CHAPMAN, ESQ 1 ., 

Of Counsel 
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Pacific Tobacco v. American Tobacco, et al. 

Changes in Deposition, of Arthur J. Stevens, 1/26/71 
_ Revised; Material Underscored _ 

Page 6, Line 5 : 

(Original) and an LLB from: the University School of Law. 
(Revised); and an LLB from the New York University School of 
Law. 

Page 7 y Line 8 : 

(Original) As a claims adjuster for Fidelity Assurety 
(Revised) As a claims adjuster for a Fidelity and Surety 

Page 23, Line 14 : 

j (Original) 1967, I believe that Lorillard hadn’t had more 

jj 1 ^, than one 

J' (Revised) 1967, I believe that Lorillard had more than one 

^ Page 25, Line 8 : 

(Original) also either members or distributors to the council. 
(Revised) also either members or contributors to the council. 

Page 26, Line 9 ; 

(Original) a chemist or a production operator, but as I 
understand 

(Revised) a chemist ox a production operative, but as I 
understand 

Page 42, Line 1 :: 

(Original) Yes, none of which I have knowledge* 
i (Revised) None of which I have knowledge. 

'J 

t-J K 

Page 46, Line 9 : 

(Original) proven connection between cigarette smoking in 
any of 
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(Revised) proven connection between cigarette smoking and any < 


Page 48 ,. Line 8: 


(Original) trial or litigation and lawsuits which would 
allege in- 

revised) trial or litigation lawsuits which allege in- 


Page A9\ Lines 10 and 11: 


(Original) presentation of the Tobacco Institute or any of 
its claims. 

(Revised) presentation of the Tobacco Institute. 


I W 
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APPEARANCES Ccont r d-> 

MAX CROHN, JR., ESQ., 

General Counsel - Reynolds Tobacco Co. 

401 Main Street, 

Winston-Salem, North' Carolina 24102 
Messrs. DAVIS, POLK S HARDWELL, 

Attorneys for defendant R.J. Reynolds Tobacco Co. 
1 Chase Manhattan Plaza,. 

New York, N. Y. 

BY: DOUGLAS M.. GALIN, ESQ., 

WILLIAM P. BOWDENi, JR., ESQ.., 

Of Cotinse 1 


IT IS HEREBY STIPULATED AND AGREED, by and 
among the attorneys for the respective parties, 
herein, that the sealing, filing and certification 
of the within deposition be waived; that such de¬ 
position may be signed and sworn to before any 
officer authorized to administer an oath', with 
the same force and effect as if signed and sworn 
to before the officer before whom said deposition 
is taken. 

IT IS FURTHER STIPULATED AND AGREED that all 


objections, except as to form, are reserved to 
the time of trial. 
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MR. McMURRY: I have told Mr. Tilbury 

that in accordance with the motion for production,, 
our searches of the record was proceeding and that 
we would submit to Mr. Tilbury as it became avail¬ 
able to us documents that might be relevant to the 
issues of the case as requested by hiim>. 

I have spent some time, but 1 have been 
tied up as all of us have been in these depositions, 
but I will advise you that we will continue our 
search of records with respect to issues in this 
case and make them available to you. 

MR. TILBURY: Fine. 

-oOo- 

ARTHUR J. STEVENS, called as a 
witness, being first duly sworn by the Notary 
Public (Ivan Stem) and stating his residence as 

[DELETED] testified as 

follows:: 

EXAMINATION BY MR. TILBURY: 

Q What is your name? 

A Arthur J. Stevens. 

Q Where do you live? 

a [DELETED] 

Q Where have you lived besides [DELETED] 
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Stevens 6 

A In Westchester County and in New York. 

Q What is your educational background? 

A Educated in New York City Public School System 
and I have an undergraduate degree from Queens College 
and an LLB from the University School of Law. 

Q How long have you been admitted to practice 

law? 

A Since 196 Cl. 

Q You are a member of the Bar of the State of 
New York? 

A Yes. 

Q Are you,a member of the Bar of any other 
states? 

A 

Q 

Courts? 

A 

Q 

besides? 

A In the Second Circuit Court of Appeals in 
the State of New York and in the Southern and Eastern, 
Districts of New York. 

Q For which company or companies have you been 
employed by since being admitted to practice law? 
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A The New York Central Railroad, the Pfizer 
Chemical S Pharmaceutical Company and Lorillard. 

Q Prior to that time did you work for any other 1 

company? 

A I worked for the Federal Insurance Company 
of New York City. 

Q In what capacity? 

A As a claims adjuster for Fidelity Assurety 
Insurance Company. 

Q When were you first employed by Lorillard? 

A March 17, 1969. 

Q In what capacity have you been employed with 
Lorillard? 

A I was engaged on the 17th of March of 1969 
in the service of—since that date as general counsel.’ 

Q How many men are there in the legal department 
of Lorillard? 

A About two. 

Q Have they had any connection at any time with 
the Tobacco Institute in one way or another? 

A If you could be more specific, I can perhaps 
answer your question. 

As indicated in the interrogatories, Lorillardi 
is not a member of the Tobacco Institute. 
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Q Have you: done any work of your own in con¬ 
nection with the Tobacco Institute? 

A I have attended meetings which have been held 
in the office of the Tobacco Institute. 

Q 1 In what capacity did you appear? 

A As counsel for Lorillard. 

Q Over what period of time? 

A At various times since March of 1969. 

Q Have you served in any of the committees of 
the Tobacco Institute? 

A I have not. 

Q Can you explain to me what the purpose of the 
Tobacco Institute is? 

A My understanding is that it is a trade assoia- 
tion representing various manufacturers of tobacco pro¬ 
ducts, principally cigarette manufacturers. 

Q Who are the members^ of the Tobacco Institute? 

A Well, I can tell you that I know that various 

manufacturers are including Reynolds Company, Phillip 
Morris, Liggett 6 Myers, Brown 6 Williamson, Stephano 
Bros., Whited States Tobacco, and I believe there may 
be some smaller companies or some other organizations 
which are also members. 

Q Would the smaller companies be tobacco con- 
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Stevens 


panies? 


A Either tobacco companies or related to the 
tobacco manufacturing. 

Q How do you define related to the tobacco manu¬ 

facturing? 

A I ami not positive but I think some growing 
organizations are also members of the Tobacco Institute. 

Q By growing, do you mean growing tobacco? 

A Tobacco growers. 


Q Do you recall the names of any of those or¬ 


ganizations? 


I cannot. 


Q Are they independent of the maj-or manufactur¬ 
ers?' I am referring to the other companies engaged in 


growing tobacco? 


MR. McMURRY: What do you mean by in¬ 

dependent? 

Q Mr. Stevens, with respect to-the other com¬ 
panies that you refer to as being growing companies:» 
are they in any way as far as you- know connected with 
any of the major manufacturing companies? 

A Not to my knowledge. 

Q Are the companies that you mentioned still 
members of the Tobacco Institute? 
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Stevens 10 

A As fax? as I know. 

Q Have there been any companies which have 
resigned from it within the last three years» to your 

knowledge? 

A I don't know. 

Q I am referring to the Tobacco Institute. 

A I have no such knowledge. 

Q What is the primary purpose again referring, 
to the Tobacco Institute? 

A Well, I have never read its bylaws or any 
other' written information with respect to its purposes 
but I would assume them to be activities on behalf of 
the membership for the benefit of the members of the 
industry. 

Q Where does it have its offices? 

A Washington, D. C. 

Q How large a staff does it maintain? 

A I have no idea. 

Q Does it maintain advertising agencies? 

A The institute itself? 

Q Yes. 

A I don't knew. 

Q Does it have public relations firms that re¬ 
present it on occasions? 
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A I don't know. 

Q Does it have attorneys to represent it? 

A Yes. 

Q Who are some of the attorneys that represent 
it? 

A The firm of Covington 6 Burling, and the firm 
of Arnold 8 Porter. 

Q Those are both Washington, D. C. firms;, are 
they not? 

A Yes. 

Q Are there any other firms that represent 

them? 

A Mot that I have knowledge of. 

Q As distinguished from firms, do you know the 
names of any individuals in those firms who have re¬ 
presented the Tobacco Institute? 

A From Covington & Burling, Hr. Austern. 

Q Is that Thomas Austern? 

A Correct.. 

Q And from Arnold 8 Porter? 

A Mr.. Krash. 

Q His first name? 

A Abe. 

Q That is the same firm that Abe Fortas was 
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Stevens 12 

formerly a member of; Is that right? 

A It is the firm of which' he was formerly 

associated with, as far as 1 understand. 

Q Would the general counsel be Mr. Austem? 

A I do not know. The answer is no. 

Q What is his capacity? 

A I believe I have already answered that.. As 
far as I know his firm represents Tobacco' Institute 
from time to time. 

Q Who is general counsel? 

A At the moment I am not aware that the Tobacco 
Institute has a general counsel. 

Q Within the Tobacco Institute, Is there a 
separate corporation? 

A Separate from what? 

Q By itself?' Is there a Tobacco Institute, Inc.? 

A I believe; it is an incorporated organization. 

Q' Is there a president? 

A There is. 

Q Who is the president? 

A Mir. Kornegay. 

Q Who are the others? 

A I don't know if I could be accurate as to who 
the officers were and their correct designations or 
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Stevens 13 

their titles. 

Q Can you give us; some of them the best you can? 
A As is the case in many trade associations, I 

believe a good many people bear the title of vice presi¬ 
dent . 

Mr. Jack Mills is a; vice president andi 1 just 
don’t know who the other officers are. 

Q Was Earl Clements an officer?' 

A He has been. 

Q Was he president for some time? 

A Yes ; . 

Q When was he replaced by Mr. Kornegay? 

A I believe sometime in the middle of 1970. 

Q Did Mr. Clements retire or was he moved to 
another position? 

A I believe he is serving as a consultant. 

Q Is the stock in Tobacco Institute owned by 

the tobacco companies or how is it done? 

A I am not aware of that. I am not aware of 
if there is any stock. I believe there: is a membership 
corporation.. 

Q Can anyone join or' is it limited in some way? 
A I can’t answer that question. I don’t know. 

Q Can only organizations or corporations join 
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as distinct from individuals? 

A I don't know. 

Q Do you know of any individual members? 

A I do not. 

Q Does' it engage in any kind of lobbying activ¬ 
ities? 

A I believe it does. 

Q Do you know if. it retains full time lobbyists? 

A Could you be more specific in your question, 
Mr. Tilbury? 

Q' Mr. Stevens, I don't know quite how to answer 
that question except to say that I am referring to 
lobbyists who are employed or who represent only the 
Tobacco Institute. 

A Yes. 

Q Who are some of the lobbyists?: 

A I believe the registered lobbyists include 
Mr. Kornegay, Mr. Clements and Mr. Mills. 

Whether there are others in the staff who are 
registered lobbyists or not I don't know but I believe 
there are. 

Q Would it be fair to describe the Tobacco 
Institute as a central trade organization for the to¬ 
bacco industry? 
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Stevens IS 

MR. McMURRY: I am going to object 

to the question. 

Let the record show that Mr. Tilbury 
is reading from some document. 

MR. TILBURY : I will be: glad, to put 

it in evidence. 

I dbn’t think anybody could read it but 
me. 

THE WITNESS : Can II hear the question 

again? 

Q Would it be fair to describe the Tobacco 
Institute as a central trade organization for the to¬ 
bacco industry? 

A In my opinion» yes. 

If you mean when you say the tobacco industry* 
principally the cigarette manufacturers. 

Q Is it also the primary lobbying arm of the 
tobacco industry? 

A I can't say if itsprimary or secondary be¬ 
cause I don't know if I am familiar with all of the 
other lobbying efforts on behalf of various segments 
of the industry. 

Q Do you know of any other trade organization 
in. the tobacco industry that does engage in lobbying 
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I Stevens If 

j activities: on a national basis? 

! A Not of personal knowledge, no. 

I Q 1 Has the Tobacco Institute been attempting to 

| pursuade members of the Congress for the last four, 
five years that cigarettes are not injurious to the 
I 1 health of users? 


MR. McKURRY: 


I don't believe that 


you can answer that question. 

Q Do you know of any activities undertaken by 
the Tobacco Institute lobbyists or some other officers 
of the Tobacco Institute: directed to. an attempt to 
pursuade members of the Congress that the dangers of 
cigarette smoking if any are minimal or nonexistent? 

MR. McMURRY: I object to the form 

of the question. 

r don’t know what conceivable relevance 
that could possibly have to any issues in' this 
case, Roger. 


I don't know what you are driving at. 

I appreciate the fact the relevance is waived 1 
but at some point we have to know what it is that 
you are looking for. 


MR. TILBURY: 


This question has come 


up several times. I don't mean to be mysterious 
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about it - 


Stevens 


I think that if they are opposed to: the 


comeept that there may be a health hazard here 
there may well be an opposition to a cigarette 
bearing a label which seems to imply a health— 

MR. McMURRY: The. opposition to or 

for a given product is all fine and dandy but we 
are not a member of the Tobacco Institute and 
you are asking; for some activity of an institute 
which we are not a member of. 

What possible relevance could that have 
to Lorillard? 

MR. TILBURY: In order to be a part 

to a conspiracy, it doesn't have to join in all 
aspects of it and it doesn't have to take a pri¬ 


mary 


role. It could take a secondary role- It 


could also be done» according to the Supreme Court, 
by acquiescence in something taking place. 

These are concepts which need to be ex¬ 
plored and 1 the precise relevance will have to wait 
further investigation at which time we will then 
attempt to separate the wheat from the shaft. 

However, as of now, I feel that I have 
a duty to explore it. 
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MR:. HILLIARD:; Wouldn’t the form: of 
the question be objectionable in that you should 
direct it to the institute people that you have 
noticed? 

To have this witness to be able to speak 
for the institute seems unlikely, particularly 
when he isn’t a member. 

MR. TILBURY: I understand they pub¬ 

lished reams of documents in opposition. 

I have tO' get the information at some 
point sooner or later and I just as: soon should 
get it now rather than later. 

THE WITNESS: At one point Lorillard 

was a member, right. 

MR. TILBURY: In that sense, I am 

certainly not asking him about something that he 
doesn’t know or could not know but the information 
that he does have. 

MR. CROHN: Isn’t this a little far 

afield from the understanding stated by the 
Court? 

My understanding of the questions to 
be posed to the companies regarding the Tobacco 
Institute is the relationship to the company to 
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the Tobacco Institute and the client's product 
and not with respect to any general questions 
or activities of the Tobacco Institute with re¬ 
gard to the health aspect. 

I think we are wandering far afield 
when we deviate from the instructions of the: 

Court. 

MR. TILBURY:: I certainly don’t feel 

that I am deviating in any respect. 

I feel that this is a very critical 
issue and one that has to be explored. I dbn’t 
think that there is any doubt that the Court 
would see the relevance of it. 

I appreciate that there are always 
two points of view on almost any subject under 
dispute, but to me this is highly pertinent 
to develop what the attitude of the industry 
is and what steps have been taken if it has 
been taken and to explore the nature in which 
that was done. 

You don’t have to do a thing directly 
if it can be accomplished indirectly. 

I would like to establish that there 
is a policy and if there isn't a policy, we will 
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forget it. 

MR. MeMURRY: Let's find out what 

Lorillard knows as a result of its membership 
and not speculation as to what the institute's 
position, might be in its relationship with the 
Congress or regulatory agencies. 

MR. TILBURY: I am only asking in 

general those things that ha is aware of and 
their aetivities presumably would have come to 
his knowledge through his position with the 
company. 

I can't ask him' to go out and do some 

private research but I think this is something 

> 

that particularly general counsel would be aware 
of, and certainly in a general sense. 

I can't imagine anybody being in a 
position that this gentleman occupied' without 
knowing of the activities of the Tobacco In¬ 
stitute and particularly on a subject as sensi¬ 
tive as to this one when the Surgeon General of 
the United States— 

MR. MeMURRY: We are not going to 

get into your speculation as to how sensitive, 
or insensitive this field may be. That may be 
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something for your proof. 

I would like you to specifically ask 
the question with respect to Lorillard as a member 
of the institute and not ask this witness to specu¬ 
late as to the institution’s position when they 
are not members of it.. 

i 

You might inquire as to when we resigned 
our membership. j 

BY MR. TILBURY: 

Q Mr. Stevens, when was Lorillard' a> member of the 
Tobacco Institute? 

A I believe we were members front' 1958 through 
sometime in May of 1967. 

Q I believe the answer to the interrogatory says 
January 30, 1958 through May 3, 1967. Does that sound 
correct? 


A It does. 

Q Which of your officers in Lorillard were active 
in the Tobacco Institute? 


A I don't believe— 

MR. McMURRY: Which interrogatory? 1 

MR. TILBURY: Off the record. 

(Discussion off the record.) 

MR. McMURRY: We were discussing in- 
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Stevens 22 

terrogatory No. 26 in the beginning of the de¬ 
position and I indicated to you that I think I 
have this in a letter form to you or Mr. Kane, 
that by reason of the fact that Loews purchased 
and then merged! with Lorillard that there were 
a number of people that left the company and re¬ 
tired' and this sort of thing had occurred. Mr. 
Stevens came with the company after the merger. 

I told you that we were going to try 
and develop as much more information with re¬ 
spect to identification of documents that would 
be relevant to this particular interrogatory. 

We believe there are such documents but we 
haven't been able to get to them' or locate all 
of them but we will make those available. 

BY MR. TILBURY: 

Qi Do you know: of any at this time,, Mr. Stevens? 

A Do I know of any documents? 

Q Yes. 

A As Mr. McMurry says we are searching the files 
at the moment. I am not convinced that we have examined! 
all the files that are available to be examined and I 
believe that they will be produced. 

Q Part C of that same question asks for the 
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Stevens 23 

attorneys, officers, agents or employees who serve or 
is serving as a member of the staff or a member of the 
committee or other units of the Tobacco Institute or 
other units and' the title and' duties of each- such 
position, and this was evidently not answered at that 
particular time. 

Mr. Stevens, I would 1 appreciate you telling; me 
at this time the names of any officers of Lorillard who 
served for the Tobacco Institute and in what capacity? 

A It is my understanding that the chief execu¬ 
tive officer of the member companies serve on the Board 
of Directors or the chief executive committee of the 
Tobacco Institute, and during the period from> 1958 to 
1967, I believe that Lorillard hadn't had more than one 
executive officer. 

I would 1 have to furnish you as to who was the 
officer and the date of his tenure and his relationship,, 
if any, with the institute at the time. 

MR. TILBURY: I will accept his ex¬ 

planation that that will be given to us later. 

Q Can you tell me why it is that your company 
did resign from the Tobacco Institute? 

A I can't give you any specific factors but 1 
am led to understand that at that time there was some 


COMMERCE REPORTING CO. 

150 NASSAUiSTRrET: NEW YORK. U Y 10038• WOrlh 413567 


http://legacy.library.ucsf.ecfiritinl6itrdflp90/p(#w.industrydocuments.ucsf.edu/docs/rpjl0001 


&S9Q8989 




II 


I 

r 

F 

* 

« 

V- 

#. 

j 

i 

» 

* 

J 

* 

i 


1 

2 

3 

4 

5 

6 


7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
19 


20 

21 

22 

23 


24 


25 


Stevens 24 

feeling on the part of the management of Lorillard that 
the activities of the rest of the industry as manifest¬ 
ed! by the activities of. the Tobacco' Institute in the 

area of relationship with government and government's 
attitute toward the tobacco industry were somewhat at 
variance with the rest of the industry and Lorillard 
decided 1 that it could best pursue its own interests 
outside of membership of the institute. 

Q Is your company a member of any other associat¬ 
ions and' if so which associations? 

A At what time are you asking me? 

Q From 1967 to the present time. 

A I believe that in 1967 Lorillard was and still 
is a member of the Council for Tobacco Research. I be- 
lieve that in earlier depositions Mr. Bass alluded 1 tO' 
our membership in' the National Association of Tobacco 
Dealers and those are the: only organizations as such 
which I believe or that i: am personally aware of that 
Lorillard has membership in. 

Q Could you tell me what the Council of the To¬ 
bacco Research is and who the members are? 

A The Council to the Tobacco Research is a New 
York corporation incorporated by cigarette manufacturers. 

The purpose is to fund the independent research 
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of the relationship of tobacco and health and it is an 
organization which I understand has been in existence 
since sometime in 1954. 

Its membership consists of Lorillard, American 
Brands, Reynolds, Phillip Morris, Brown 6 Williamson and 
I believe that some of the smaller companies and some 
of the companies related to the tobacco industries; are 
also either members or distributors to the council. 

The CTR as it is known is. an organization 
which is, to my knowledge:, completely independent of 
the tobacco industry in terms of the conduct of the re¬ 
search which is funded by the tobacco manufacturers. 

Its research projects are conducted by people 
who are totally independent of the industry and that 
the decisions for the funding of such applications are 
made by people who are also totally unrelated and con¬ 
nected with the tobacco industry. 

Q Are there members of the Tobacco 1 Research In¬ 
stitute or Council who are not tobacco companies? 

A I believe there are, if you 1 include in that 
definition people who are not manufacturers. 

By way of explanation, I believe that there 
are people who are members of the council who- raanu- 
facture or produce so-called reconstituted or 1 homogenized 
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Stevens 26 

tobaccos,, and I believe some: other companies which are 
related! to the industry, for example,, people who manu¬ 
facture cigarette paper,, I believe are also contributors 
or members of the council. 

Q You. have used the term homogenized. 

A Yes. 

Q What, do you mean by that? 

A I mean—I am a lawyer by profession and not 
a chemist or a production operator, but as I understand 
it, reconstituted' or homogenized tobacco is a manufactured 
product which consists totally of tobacco but is pro¬ 
duced from the so-called fines, the small pieces of to¬ 
bacco which are too small to be incorporated in the roll 
of tobacco. That is a very lay explanation. 

Q Could the term also mean that you use the stems 
as well as the leafs in the manufacture of tobacco? 

A I thank you ashed me two questions. 

If you are asking me whether the stems and 
the leaves are used in cigarette tobacco, I believe the 
answer is yes. 

Whether they constitute components of homo¬ 
genized or reconstituted tobacco, I don r t know. 

Q Has the use of stems increased in recent years? 

A I don't know. 

68680557 

COMMERCE REPORTING CO. 

150 NASSAU STRI ET NEW-YORK. fi T 10038 • WOnh 4.3567 


http://legacy.library.ucsf.ecfirilinl6itr0flp90/p(#w.industrydocuments.ucsf.edu/docs/rpjl0001 




O' 


1 

2 

3 


Stevens 27 

Q Does the Council of Tobacco Research' issue 
reports or research bulletins from time to time? 

A Yes. 
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Q To whom are those distributed? 

A I am not familiar with the existence off any 
mailing list. 

I think they are mailed generally to. the-public 
and to the press and to whoever also seeks them. 

Q On. what subjects are there regular monthly 
bulletins that are released? 

A The only publication of CT R o f which I have 
any personal knowledge is: an annual report which is 
some of a misnomer because I don't think it comes out 
every year—which reports: on the research conducted 
under the auspices off the CTR for that preceding year.‘ 

Q Are there scientists employed by the Council 
for Tobacco Research? 

A I don't know whether the staff of the Council 
for Tobacco Research has among its members people with 
scientific training. I assume they are but as I indicat¬ 
ed earlier, the purely scientific aspects of the CTR 
are conducted in large measure by an independent board: 
of academicians who by their very definition are 
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scientists. 
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Stevens 2 8 : 

Q Have any of the' studies which have been re¬ 
leased by the Council of Tobacco Research related to 
the health aspects of smoking cigarettes? 

A Yes. 

Q Can you identify any of these publications 
by name? 

A No. Not by name nor by number. They are 
numerous. 

Q Have some of these been made available to 
members of the Congress or State Legislatures? 

A I would assume that they have been. 

Q Is there any degree of. coordination between 
the Tobacco Institute and the Council of Tobacco Re¬ 
search? 

A I have no personal knowledge of that. 

qi Are you familiar with any of the publications 
of the Tobacco Institute? 

A I have seen' publications from time to time. 

Q Have you seen any publications by the Tobacco 
Institute relating to health hazards, if any, or the 
nonexistence of those in relation to cigarette smoking? 

A I have seen publications issued by the Tobacco 
Institute which relate to the alleged hazards, of smoking 
or the alleged relationship of ill health to smoking. 
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Q I have asked the prior gentleman about ad¬ 
vertising, agencies and he identified one of them for 
us as the Tiderock Corporation. 

Are you familiar with the Tiderock Corporation 
which has done work for the Tobacco Institute? 

A I have no personal knowledge of the Tiderock 
Corporation. 

Q Are you familiar' with any of the advertising 
agencies that have done work for the Tobacco' Institute? 

MR. McMURRY: 1 am 1 going to objiect 

to the form of that question. 

There is no evidence on the record' SO' 
far in this case that the Institute maintains any 
advertising agencies, and your question' assumes 
that there is such evidence. 

KR. TILBURY: I believe that we had 

cine identified earlier by our prior witness, and 
unless I am mistaken— 

MR. McMURRY: The agency that he 

identified— 

MR. TILBURY: Hill 6 Knowlton. 

MR. McMURRY: Public relations firm. 

THE WITNESS: I think that is differ¬ 

ent . 
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MR. TILBURYr I stand corrected. 

Q Are you familiar with any'public relations 
firms that have done work for the Tobacco Institute? 

A Yes. 

Q Which one or ones? 

A I am advised that at some time—I don’t know 
the time span—the public relations firm of Hill S 
Knowlton were public relations counsel to the Tobacco 
Institute. 

Q Has your company sent any of its representa¬ 
tives as far as you know to the Surgeon General's 
Department or the Federal Trade Commission to discuss 
possible health hazards of smoking? 

A At what time? 

Q At any time that you are familiar with since • 
• 67 up to the present time? 

A I have no knowledge of such contacts prior to' 
March. 17 of 1963. 

Since March 17, 1969, there have been no 
contacts by Lorillard with anyone in the Surgeon Gen¬ 
eral's office or the Office of Health, Education and 
Welfare that I know of. 

Q How about any other agency of the Federal 
Government on this specific issue? 
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A I can't think of them. 

There certainly have been contacts between 
my office with the Federal Trade Commission but they 
were not in any connection related to smoking and 
health as you have described them. 

Q Have there been any contacts with the National 
Association of Broadcasters on this subject between your 
company and theirs? 

A On the relationship of smoking to health? 

Q Yes. 

A No. 

Q Or has there been on the part of the Tobacco 
Institute as far as you know? 

A I can't speak for contacts by the Tobacco 
Institute. 

Q I think your answers to the interrogatories 

indicate that you were members of the code from' April 
27, 1969 to March 25, 1966, at which point, according 
to the interrogatory No. 27 your company resigned. 

Can you tell me what knowledge you have con¬ 
cerning the Cigarette Advertising Codfe? 

Am I! correct in saying that it is a separate 
corporation.? 

A To the extent that I have knowledge of the 
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Cigarette Advertising Code, my understanding is. that it 
was a separate corporation. 

Q It is no longer in existence? 

A That is my understanding. 

0 It functioned 1 here in the City of New York 
primarily? 

A Its offices were physically located in the 
City of New York. 

Q Who owned the stock in the Cigarette Ad^- 
vertising Code, if there were stock? 

A I don't know, but I am not of the impression, 
that there was stock.. 

Q Who were members? 

A I have never seen a: roster of the membership 
so I can't testify from first-hand knowledge:. 

Q Is it your understanding that it was the 
tobacco companies and perhaps some others? 

A Yes. 

Q Could the others be advertising agencies? 

A I really ought to amend my answer to your 
last question. 

My understanding of its membership is that 
the members consisted of tobacco manufacturers. I am 
not aware that any advertising agencies were members. 
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I can't testify to that of first-hand knowledge, 

Q What is your understanding as to the way in 
which the code was implemented? How was it enforced? 

A Well,, I must preface my answer by saying 
I was not employed by Lorillard at the time, so I have 
no first-hand involvement with the code, but my under¬ 
standing is that it was implemented or enforced by an 
administrator in the person of former Governor Robert 
Meyner, and that it served as a clearing agency in 
effect for cigarette advertising. 

Q In other words, the advertising was to be 
submitted first to the Cigarette Advertising Code be¬ 
fore it was released on a national basis or on a re¬ 
gional basis? 

A That is my understanding. 

Q There is provided, I believe,, a fine of 
$100,000 under some circumstances. 

Do you know whether such fines were invoked 

or not? 

A I have no such knowledge. 

Q There are some notations in the copy of what 
appears to be the Cigarette Advertising Code. 

With respect to two parts or three parts of 
Article 4, do you know if those are the correct dates? 
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A I have no such knowledge. 

Q' When did the Cigarette Advertising Code: it¬ 
self stop its existence? 

A I believe in the summer of 1970. 

Q Why did they cease to exist? 

A Well,, not being—my company not being a mem¬ 
ber at the time I can r t have first-hand; knowledge, but 
my recollection of newspaper reports at the time were 
that there were not sufficient companies—members at 
the time to continue it. 

Q In the answers to the interrogatories which 
have been given to me by your company, it is indicated 
that your company resigned because of legislation en¬ 
couraging the development of low tar and nicotine 
cigarettes. I am referring to interrogatory Ho. 27. ’ 

Can you tell me what that refers to in parti¬ 
cular? 

A At the outset, let me say that the use off 
the word legislation in the answer to the interrogatory 
is incorrect. It probably should read regulation. 

My understanding of the situation is that 
prior to the time of Lorillard resignation from the 
Cigarette Advertising Code, there was in effect a 
policy or a regulation by the Federal Trade Commission 
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Stevens 35> 

with respect to the advertising claims or representations 
that were to be made, for low tar and nicotine cigarettes 
or tar and' nicotine contents. 

In the spring of 1967, prior to May 3rd, the 
Federal Trade Commission's policy with respect to tar 
and nicotine advertising; was changed. 

It is my understanding: that because of that 
change the advertising claims' that could then be made 
for tar and nicotine as permitted by the Federal Trade 
Commission would have been—were broader than those 
in which it would be allowed under the separate ad¬ 
vertising code. 

Under the circumstances, Lorillard withdrew 
from the code and proceeded to promote and advertise 
cigarettes in a manner permitted bf the Federal Trade 
Commission but otherwise not permitted 1 by the code. 

Q Were some of the cigarettes then being made 
by Lorillard of a higher tar and nicotine content than 
those that had been talked about or discussed? 

A I don't understand your question'. 

Q As I understand' you, there was some kind of 
survey made in the 60s showing, I believe, by the 
Federal Trade Commission showing the tar and' nicotine 
contents of cigarettes used in most of the popular 
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Stevens 36 

brands. 

Did some of those that were being sold by 
Lorillard, were they relatively high in nicotine and 
tar content? 

MR. McMURRY: I am going to object to 

that question. It is completely irrelevant. 

MR. TILBURY: I am. not sure whether 

it is or not. 

MR. McMURRY: It doesn't have any¬ 

thing to do with what we are talking about. 

If you have the study, this witness can 
answer from: it and Identify the brands that were 
produced by Lorillard, but to speculate as to the 
tar and nicotine of cigarettes sometime in the 
60s, I am going to object and not allow that 
broad question to be speculated on by Mr. Stevens. 

MR. TILBURY: The only reason why 

1 am asking it is because of the answer of the 
interrogatory which indicated that there was legis¬ 
lation encouraging the development of low tar 
nicotine cigarettes, and apparently this must have 
been a regulation from what he had said. 

My only question ip were they opposed 
to this development of cigarettes with low tar and 
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nicotine content or did they continue to want to 
sell those they had? 

I don't have the survey in front off me 
or I would be happy to produce it. 

MR. McMURRY: I would have no objec¬ 

tion to a question which asks: Did you want to 
promote and sell cigarettes with low tar and 
nicotine? 

If you want to ask a question of that 
nature, I will not object. 

MR. TILBURY: You are stating in re¬ 

verse. However, in my question I think we are 
dealing with the same point. 

BY HR. TILBURY*. 

Q Mr. Stevens* did some of the brands that were’ 
being sold at the time that you resigned 1 from the code, 
were they relatively high in tar and nicotine content? 

MR. McMURRY: I object to the question 

and direct the witness not to answer. 

MR. HILLIARD: I think that he has 

been trying to testify about promoting a lower 
tar cigarette but the way that you are phrasing 
your questions is that you are asking him to com¬ 
pare it to everything else. 
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If you ask him what his company was 
going to do, I think that he can answer that. 

HR. TILBURY: Well,, that is all that 

I was intending to ask., 

I ara just trying; to get some sort of a 
background as to why his company resigned from 
the Cigarette Advertising Code. 

BY MR. TILBURY: 

Q Mr. Stevens, if you had continued to belong 
to the code, would you have had to change the nicotine 
content and the tar content of your cigarettes? 

A The answer to that question is no. 

Q What is the precise relationship between the 
development of low tar and nicotine cigarettes and the 
resignation of Lorillard from the code? 

A I think I answered that in my last answer. 

The Federal Trade Commission's policy in 
April, 1967 or thereabouts was such that that had 
Lorillard not been a member of the Cigarette Advertising; 
Code it could' have promoted by way of advertising in 
Lorillard's judgment more effectively low tar and 
nicotine cigarettes. 

It therefore resigned from the code because 
it was Lorillard's view that the code provisions with 
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respect to tar and nicotine would not have permitted 
the 1 same kinds of claims and ! advertising promotion 
towards low tar and nicotine cigarettes. 

We were interested! in promoting low tar and 
nicotine' cigarettes. 

Q Wes it the judgment of Lorillard that if you 
had made statements concerning the fact that your cigar¬ 
ettes had low tar and low nicotine content that that 
might have brought about a conflict with Article 4 
Section 2 which requires the advertising tO' be sub¬ 
mitted to the code first? 

HU. McMURRY: He has already answered 

the question. 

MR. TILBURY: I didn't relate it to 

a specific part of the code before. 

A I! can't answer your question because I was 
not charged with the responsibility then or now off in¬ 
terpreting this c«..de and I: also didn't participate in 
the decision to draw from the code 

I can only testify as tr what I understand 
could have been the decision and the reasons fov it. 

I cannot give you any greater specifics. 

Q Is there any cr has there been more than one 
code in the industry? 
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A The industry? 

Q The advertising code. 

A Not to my knowledge. 

Q Has. the Tobacco Institute promoted! any kind 

of code of its; own? 

A Not to my knowledge. 

Q 0r any kind of guidelines relating to the ad¬ 
vertising? 

A Not to my knowledge. 

Q Was the code as evidently promulgated by the 
Cigarette Advertising Code, was there one release or 
were there any modifications of it? 

A I cannot testify as. to any modifications or 
amendments to the code. 

Q I am referring to what has been marked' as 
Plaintiff's Exhibit Ho. 1 for identification. 

Is this the only one that you are referring 

to? 

A It is. 

Q Were there regular meetings by the member 
companies of the Cigarette Advertising Code? 

A I don't know. 

Q Mr. Stevens, I have asked the prior gentleman, 
Mr. Bass regarding the subsidiaries and he gave us some 
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of those. 

Are there other subsidiaries of Lorillard and 

Loews? 

A At the present time? 

Q Yes. 

A Any corporate structure within the Loews 

family is a subsidiary of Loews Theatres, Inc. 

Lorillard is not a corporation. It is an 
operating division of Loews and there, are some sub¬ 
sidiary corporations which are related to the Lorillard 
tobacco' operation, all of which relate to our overseas 
business and all of which, as I indicated, are subsid¬ 
iaries of Loews Theatres, Inc. 

Q Can you identify those for us? 

»• 

A P. Lorillard International S.A. P. Lorillard 
Pan American, Inc. I believe 1 -that is all. 

Q They are in the tobacco field, are they not? 

A Yes. 

Q S.A. stands for South America? 

A No. It is an incorporation in Europe. It is 

our abbreviation for Inc. 

Q Are ther’e. other subsidiaries outside of the 
tobacco field beyond those identified by the witness 
this, morning? 
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Stevens H2 

A Yes, none of which 1 have knowledge. 

Q Are there any companies that your company 
has absorbed or merged with that have not already been 
identified in these answers to the interrogatories? 

A When, you say the company, do you mean Lorillard 
or Loews, a parent company? 

Q I probably should include them, but in view 

of the recent change— 

A Not beyond those which I believe were supplied 
in the answers to the interrogatories. 

Q Was your company at one time, that is Lorrillard, 
a part of the American Tobacco' Company? 

MR. McMURRY: I object to that ques¬ 

tion and instruct the witness not to answer. 

That question has been removed 1 from 
this case by Court Order- 

MR. TILBURY: The question in the in¬ 

terrogatories were but not one particular inter¬ 
rogatory. 

MR. HILLIARD: Ycu had to file an 

amended complaint. 

MR. DECKER: Where are these allega¬ 

tions in the amended complaint?' 

MR. TILBURY: I am not sure they are 
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in the present emended complaint. 

However, one can ask questions that are 
not strictly governed by the pleadings. 

MR. HILLIARD: However, the Court has 

already ruled that you are not to get into this. 


MR. TILBURY': The Uhited States; Supreme 

Court has found necessary on a number of times to 
refer to this 1911 decree and other tobacco cases. 

MR. HILLIARD: The Judge has already 

ruled on this. He struck it out. 

MR. TILBURY: You are referring now 

to portions of the complaint, are you not? 

My position is that the boundaries in a 
deposition are somewhat different that the boundi- 
aries of a pleading. 

I am not going by the strict language of 
the pleading and if it is relevant in any way, 
which I submit it is— 

HR. HILLIARD:: What would 1 this wit¬ 

ness know? Why bother him with these kind of 
questions? 

MR. TILBURY: I think that most every¬ 

body knows this— 

MR. CROHN: I am puzzled that every- 
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Stevens nih 

body knows something and yet you are pursuing; 
the question. 1 don't understand that. 

If everybody knows it, then why do you 

ask the question? 

MR. TILBURY: Because it is necessary 

to have legally admissable evidence. 

MR. McMURRY: It has been stricken 

from the case. It is not going to be made ad- 
missable by making: speeches about it.. 

MR. TILBURY: Well, we have all made 

our positions clear. 

MR. McEWEM: 1 don't think the ques¬ 

tion is calculated to lead to discovery to any 
evidence to be admissable in any trial of this 
case. 

MR. TILBURY: I take it that the wit¬ 

ness has been instructed not to answer the question? 
MR. McMURRY: Yes. 

BY MR. TILBURY: 

Q What manufacturing facilities outside of the 
United States do yea have? 

This is one of the questions that I had asked 
earlier of Mr. Bass;. 

A I can't furnish you with a complete list from 
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my recollection, but I can by subsequent submission 
to you. 

Q Do you subcontract any portion of your manu¬ 
facturing'? 

A No. We manufacture overseas items by means 
of joint venture or by license agreements. 

Q Does your company or has your company denied 
in any way that there is an inherent risk in the smok¬ 
ing of cigarettes? 

MR. McMURRY: I am going to object 

to the form of that question and ask that the 
question be made more specific. 

What do you mean by the word '"deny?" 

MR. HILLIARD: That assumes that they 

»• 

have been presented with a situation where they 

are required to affirm, or to dteny. 

Q Has: your company issued! any denials that it' 
may be harmful to the health of a user to smoke cigar¬ 
ettes? 

A I am not sure if I understand your question, 
Mr. Tilbury. 

Can you be more specific as to under what cir¬ 
cumstances in a statement made by who' to whom? 

Q Under any circumstances, either by advertising 
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op by public release or whatever. 

Do you* know of any instance of that kind, Mr. 

Stevens? 

A Lorillard is in the business of manufacturing 
cigarettes and other tobacco products. It operates its 
business on the theory and on the fact that the sale of 
tobacco products are permitted in this country. Also 
that tobacco is a lawful product and that there is no 
proven connection between cigarette smoking in any of 
the allegations of ill health or any other health involve¬ 
ment that might stem from the use of tobacco products. 

Q Mr. Stevens, I realize this is your position. 

However,, I am asking, has your company issued 
any formal denials that there may be some harm In the 
smoking of cigarettes? 

A I am not aware of the issuance of any such 
statement. 

Q Has your company taken a position one way or 

the other as to whether there is a link between the. 
smoking of cigarettes and cancer? 

MR. McMURRY: Are you speaking about 

internal board policy or memorandum about, the posi¬ 
tion of the company? 

MR. TILBURY: Public pronouncements. 
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A I don't mean to be repetitive, Mr. Tilbury. 

I think the answer to the question that I gave you be¬ 
fore is meant to be responsive. 

We are not of the view that there is any proven, 
causal -connection between any allegations concerning 
health and the use of tobacco products. 

Q Has your company issued: statements to that 
effect or is this the type of statement that has been 
issued? 

MR. McMURRY: He has already answered 

that; question. 

MR. TILBURY: I wasn’t sure whether 

he is speaking merely of his own opinion or whether 
this is a representation of— 

THE WITNESS: I am not expressing my- 

own opinion. I ami expressing what I understand 
to be my company's position. 

Q Has your company taken any position with re¬ 
gard to what would or would not be done by Lorillard 
is as far as publications are concerned which are issued 
and which imply that there may be some link between 
cancer and cigarette smoking? 

MR. McMURRY: I object to the form of 

the question. it is too general for me to under- 
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stand it. 

Q* Has your company taken any action of any kind 


against any individual or agency or whatever that implies 
that there is some kind of a causal link between smoking 
Mid cancer? 

A What kind of action do you mean, Mr. Tilbury? 

Q Whatever it might have been. 

A We have successfully defended short of actual 
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trial or litigation and lawsuits which would allege in¬ 
volvement between smoking and health. 

Q Those are personal injury cases that you are 
referring to that somebody has sued or charged that 
there is a link of some kind. 

A Yes. 

#• 

Q Has there been any other action taken by way 
of lobbying activities or persuasion or legal action 
instituted by Lorillard against somebody else charging 
this? 

A Lorillard does not lobby. We are not re¬ 
gistered. lobbyists. 

I know of no lawsuit beyond' those of the 
nature that i: just described which would look towards 
the 1 result indicated :'.n your question. 

Q Was Mr. Thomas Austern of Washington counsel 
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for the Tobacco Institute in July of last year? 

A You have to ask Mr. Austem that question. 

Q Do you know what period of time he was as¬ 
sociated with them? 

MR. MeMURRY: He has answered your 

question. 

Q I an not sure if you did specify the time, 

Mr. Stevens? 

A I don’t know the time of Ffc*. Auetern's re^ 
presentation of the Tobacco Institute or any of its 
claims. 

Q Was any mechanism provided in the Tobacco 
Institute or fostering of its decision or policies 
within the organization? 

A Not that i: am aware of . 

Q Are you acquainted with a Mr. Belknap who, 

I believe,, works for the Tobacco Institute? 

A I have neither met or heard 1 of the gentleman. 

Q Does the Tobacco Institute have any offices 
with the exception of Washington? 

A Not of which I am aware. 

Q Is there any connection between the Tobacco 
Institute and the Cigarette Advertising Code as far as 
you know.? 
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A Absolutely none .. 

Q Are you acquainted with a Mr. William Kleopfer? 

A I am. 

Q What is his position!? 

A He is; vice president, of public relations for 
the Tobacco Institute, and I failed to list him among 
the officers of the institute to whom I have familiarity 
with in response to your prior question and I apologize 
for that. 

Q With regard to the financing of the Tobacco 
Institute, was there a contribution made to its acti¬ 
vities by your' firm? 

A When? 

Q At any time while you were a member of the 
Tobacco Institute? 

A I assume that while we were a member of the 
institute: we paid dues to the institute. 

Q Do you know what the dues are? 

A Precise dollars? 

Q Approximately. 

A Wo. 

Q Is that the way that it is financed; by the 
dues of the members? 

A That is my understanding. 
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Q It has no other source of incone? 

A None of which I am aware of. 

Q Would this also be true of the Cigarette Ad¬ 
vertising Code? 

Was; it financed also’ by contributions of 
' its members? 

A I have absolutely no knowledge as to how the 
Cigarette Advertising Code was financed. 

Q How about the Council of Tobacco Research? 

A The Council of Tobacco Research to my knowl¬ 
edge is financed by the member companies by way of 
dues or contributions. 

Q Have you had any relationship of any kind 1 
with Mr. George Georgopulo? 

A I have never met him. 

Q Or his firm? 

A I never met the gentleman before attending 
yesterday's deposition. I knew about the existence’ of 
the company. 

Q Do you know anyone else in your company that 
has had any business relationship with Georgopulo 5 
Company? 

A I do not. 

MR.. TILBURY: I have no’ further ques— 
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MR. McEWEN: 
MR. DECKER: 
MR. HILLIARD: 
MR. CHAPMANi: 


No questions. 

No questions. 

No questions. 

I have a few questions. 


EXAMINATION BY MR. CHAPMAN: 

Q Mr. Stevens, do I understand that you are 
general counsel of Loriilard division of Lorews; is that 
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right! 

A Yes. 

Q Do you know of your own knowledge or do the 
records of the company reflect any agreement of any 
nature written or oral understanding between' Loriilard 
and AMF1 

A I know of no such relationship of my own 
knowledge. Have not examined other than in. connection 
with this lawsuit any records or files which would 
either indicate or fail to indicate such an involvement. 

Q Did you find any indication of any such agree¬ 
ment? 

A No. 

Q Did you find any indication of any agreement 
or understanding in. correspondence or in conversations 
between AMF and Loriilard and with respect to the Pacific 
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Tobacco Company? 


A Absolutely not. 


MR. CHAPMAN: I have no further 


questions. 


BY MR. TILBURY: 


AMF? 


Q Does: your company make any purchases from 


A I do not know. 

Q Do you know whether they use any AMF machinery? 
A I frankly da not know. 


MR:. TILBURY: I have no further 


questions.. 


(Witness excused.) 


Subscribed andi sworn to before me 


this_day of_ 


1971 . 
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